
PREFACE and QUOTES FROM DISTINGUISHED READERS

x

What should a reader gain from Investment Atlas II? A logical assumption is 

that this is merely a reprint of the 2009 award-winning book Investment Atlas?

This is incorrect!

Investment Atlas was written before the Great Recession of 2008, and 

with stocks, bonds and housing near record highs, it seems like a good time 

to revalidate the importance of using financial history within the invest-

ment process. Unfortunately, investor memories fade and fear recedes in 

long-running bull markets as “buy and hold” investors actively promote the 

success of their so-called strategy. 

In Investment Atlas II, quotes from veteran investors/traders of a century 

ago such as Henry Clews, Edwin Lefèvre (aka Jesse Livermore) and W.P. 

Hamilton are used throughout the book to remind us of the need to protect 

ourselves from financial calamity in future bear markets in stocks, bonds, 

real estate and commodities. I’m convinced that if they were alive today, these 

old pros would think the widely promoted global asset allocation strategy of 

today’s investors being 100% invested, 100% of the time is absurd. 

Remember, the Great Depression

As proof of the success of historically based market analysis, many of 

the time-tested research tools presented in Investment Atlas performed bril-

liantly on signaling a new bear market had arrived in January 2008 in stocks, 

bonds and real estate and the new bull market in common and preferred 

stocks in April 2009.

Investment Atlas II not only updates this past research, but also, several 

new market indices, such as Winans-GFD International Housing Index and 

the Winans Legacy Stock Index are presented. These valuable tools add in-

sight into global real estate markets, new ways for calculating stock market 

valuations, as well as improved benchmarks for portfolio management.

The Foreword of “Investment Atlas” sums up what the reader should 

ultimately learn in this book: “Like any atlas, the goal is to help the investor 

find out where they are going.” Enjoy the book!

Kenneth G. Winans, MBA, CMT

“I have spent half a century studying two plus centuries of 

American financial history, and using history’s lessons in 

making financial decisions. Ken Winans’s Investment Atlas 

II makes it possible for the reader to learn much of what I’ve 

learned, and some new things I learned from it, in a week, 

or even a long weekend. The books lavish and thoughtful 

illustrations make it a treat for the eyes as well as the mind.”

Richard Sylla, Ph.D.

Henry Kaufman Professor of Financial Institutions  

and Markets, NYU Chairman, Board of Trustees,  

Museum of American Finance

“I am also a history buff and love all if your historic 

references and pictures. Price is a fact, earnings are an 

estimate.  Charts truly represent the visualization of  

data both fundamental, economic and technical, 

incorporating all of investors’ knowledge, emotions, 

experiences and biases. Read and enjoy this wonderful  

book and remember, ‘He who doesn’t learn from the  

past is condemned to repeat it.’ ”

Ralph Acampora, CMT

Senior Managing Director, Altaira Investment Solutions

Co-Founder, Market Technicians Association

 “Ken Winans has written a book that will fascinate anyone 

interested in the financial markets and their history, and  

will hopefully convince everyone else of the important of  

studying our financial past.” 

Bryan Taylor, Ph.D.

President and Chief Economist, Global Financial Data
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We have all heard the phrase “history repeats itself!” Yet, very few people 

apply long-term history to the art and science of investing. 

There is no better example of this than how the majority of modern 

investors, the most knowledgeable and technologically advanced in history, 

mishandled the 50% stock market corrections during the “Dot.com” busts 

of the early 2000s and the Great Recession starting in 2007. Throughout the 

preceding bull markets, the phrase “It’s different this time!” was used over 

and over again by Wall Street’s top gurus. Yet investors kept buying stocks 

and mutual funds in 1999 and 2007 without ever realizing their odds of 

success would be considered long in Las Vegas. In fact, they weren’t even 

taking a Cliff Notes “glance” at the behavior of past bull market tops.

Does this sound familiar? “The Federal Reserve is much blamed because 

it made money easy” and “The real fault is that too many people are eager 

to grab something for nothing.” No, this wasn’t written in 1999 about tech 

stocks or in 2007 about real estate securities. These words appeared in a 

business publication in January 1929!

The lunacy of 21st century “easy-money” mania might have been avoided 

if the investing public had realized that the stock market’s advance over the pre-

vious years had far exceeded the return of the great bull market of the Roaring 

’20s. With that knowledge, would they have been so eager to buy another “new 

age” stock with no earnings that was being managed by a 25-year-old kid? 

At the other end of the spectrum, the terror attacks of September 11, 

2001, were compared to the Pearl Harbor disaster. Panicked investors didn’t 

even consider that the market would act in a similar wartime way as they 

dumped their stocks with no plans to reinvest their money. The time-tested 

knowledge that investments go up, not down, in war cost them dearly as the 

2003 U.S.-led invasion of Iraq kicked off a four-year bull market in stocks, 

bonds real estate and commodities.

Historical ignorance isn’t limited to stock investors. Throughout the 

2000s, many real estate investors bought overpriced investment properties 

with nothing down using adjustable rate mortgages based on the myth 

that real estate never loses value. It might have been wise for them to study  

how rising interest rates sent housing into a nosedive in the late 1960s and 

early 1980s.

Clearly, the constant barrage of news, earnings projections, economic 

reports and advice from respected professionals streaming in over the web 

24 hours a day hasn’t helped investors separate the forest from the trees and 

tackle the age old problems of successful investing.

Cartoon— 1882
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“Historical Events—Does Wall Street Care?” studies the reactions of 

stocks, housing, and interest rates to various factors and scenarios that have 

continually confronted investors throughout history, such as wars, disasters 

(natural and man-made), and the never-ending government actions (i.e., 

interest rates, taxes, and regulations) in reaction to these situations.

The last section, “Investing the Historic Way,” demonstrates practical 

ways to use historical information in establishing a disciplined investment 

strategy, which involves setting reasonable goals, dealing with taxes, and 

finding proper ways to monitor an investment portfolio’s progress. This 

section demonstrates that a successful investor doesn’t need to be a genius 

or well educated but does need to study major issues and events that have 

affected investments through the ages, and have the discipline to stay the 

historical course and not emotionally follow the herd to the financial 

slaughterhouse during future bear markets in stocks, bonds, and real estate.

The knowledge in this book is also a good BS detector in screening 

investment professionals, and should help you find the elite investment 

advisors, wealth managers, financial planners and brokers who are worth 

hiring. In other words, if they don’t know the information in this book, 

don’t waste your time and money working with them.

This book’s emphasis is not to pick market tops and bottoms with a 

secret indicator, but rather to identify investment scenarios that have been 

historically good times to make money in, and warning signs to help pre-

serve those hard-won profits as the investment climate becomes turbulent. 

In other words, this book helps you determine when you should be a “bull” 

or a “bear” for the right time-proven reasons. Simply put, only investors 

knowledgeable of history’s trends can successfully navigate the investment 

world over time. 

Though personal experience is an important teacher, learning to cor-

rectly interpret and apply history’s lessons is a more important factor in 

successful investing. Remember, the names and faces are different, but the 

basic investment game hasn’t changed in the past 150 years!

This reference book has been designed to help an investor build and 

maintain a strong foundation based on financial facts—a sort of investment 

history playbook—that an investor can refer to during a future calamity or 

to find out the performance record of a certain type of investment over the 

past 200 years.

This book is divided into five sections. The first section, “There’s Gold in 

Them Financial Hills!” examines the amazing growth of the U.S. economy 

and key developments of investing in America.  

The “Time-Tested Investments” section studies the basic characteristics 

of six different types of investments since 1800. Unlike many investment 

books that view only one type of investment in a vacuum, this section 

includes stocks, real estate, bonds, commodities, collectibles, and cash in 

combined studies. The reader will realize that each type of investment has a 

different personality, and just like dealing with people, investors either learn 

to deal with the different types or avoid the ones they can’t get along with. 

Though investors don’t have to invest in every type of investment studied in 

this book, it is important that they follow the historical trends and know the 

advantages and disadvantages of these investments to determine which are 

the best investments for them.

Section 3 “Market Cycles—From Easy Money to Crash Landings,”  

examines the major bull and bear markets in stocks, and real estate since 

1800 and demonstrates how some of the tools outlined in Section 2 can 

provide the reader with clues as to the market’s overall health.

“It has been my lot to discuss these Dow averages in print for many years past …  

It might not be becoming to say how constantly helpful the analysis of price movement proved.” 

W.P. Hamilton, Editor of The Wall Street Journal—1922



Three items are required to conduct the proper historical analysis of investments:

RELIABLE INVESTMENT INDEXES 

The invention of the Dow Jones Industrial Average (DJIA) marked an im-

portant milestone in the history of investing, because it provided a common 

reference point of current stock market activity as well as a means to track its past 

performance. The index has been so successful that it has spawned the develop-

ment of other investment indexes and products such as index funds and market 

derivatives, just to name a few.

But not all areas of investing are as well indexed, and many investors have 

had to develop their own indexes. Take preferred stocks, one of the oldest and 

most reliable exchange-listed income investments in existence. Until the Winans 

Preferred Stock Index™ (WIPSI™) was introduced in 2005, there hadn’t been a 

reliable index tracking this investment medium since the early 1900s.

Charles Dow autograph—1891

DJIA’s First Day
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U.S. Preferred Stock Yields – Since 1900

FINANCIAL ARCHAEOLOGY

One of the greatest problems in conducting long-term investment 

analysis is getting reliable data. Because of this, most investors and Wall 

Street professionals don’t take their studies far enough back in time to be 

useful for long-term historical comparisons. 

A great amount of time and effort went into amassing and compiling 

data needed to construct studies for this book. In fact, much of the data 

are from hard-to-find sources or required physically going into the library 

stacks to find the information. 

Furthermore, to have continuous, usable charts and tables over a long 

time frame, many different indexes’ percentage movements had to be com-

bined. In other words, the focus in constructing charts used in this book is on 

percentage change of various indexes, not the indexes’ values. For example, 

U.S. common stock studies in this book came from many sources, such as 

S&P 500 Stock Index™ (1928-present), Dow Jones Industrial Average™ 

(1927-1887), Cowles Commission Studies (1871-1886), and Smith and 

Cole Studies (1800-1870), with volume figures from the New York Stock 

Exchange (1871-present).

CHARTS—THE ‘MAPS’ OF INVESTMENT HISTORY

We have all heard the phrase “A picture tells a thousand words.” 

The “pictures” in this book are primarily charts of past investment 

activity. As you will see, these are an effective way to identify historical 

investment trends. Just as a traveler uses a road atlas to determine time 

and distance for a trip, charts of past market conditions help determine 

the overall direction and make historical comparisons with other types of 
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Investment Charts
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investments. As the examples show, it is much faster and easier to determine 

the overall direction of the market with a chart than with a table of numbers.

I started writing the first edition of this book on a beach in Puerto 

Vallarta, Mexico. I was struck by how much the study of investment history 

resembles the movement of ocean waves. It was easy to see that the size and 

shape of no two waves were identical, yet the forces and factors that created 

them are the same. 

Look at the front cover of this book. Isn’t it amazing how much the 

stock market trends of the three great bull markets shown resemble one 

another? In other words, when charts of an investment, from the same 

scenario in two different time frames, are compared, the patterns are not 

usually identical, and yet the direction of the trend is. This is because the 

economic forces that move the investment in a certain direction are the 

same in the long term. 

Ultimately, people’s emotions (i.g., greed and fear) about money and 

investing haven’t changed much over time, and their actions typically re-

semble those of previous investors. The critics of this type of analysis will 

tell you that investment prices don’t trend and instead move randomly 

through time. Their unrealistic answer to investing is to “buy all the time.” 

As you study the following pages, it will soon become obvious that invest-

ment prices do trend over long periods of time. 

This information, coupled with the tools outlined in the “Time-Proven 

Investments” section, can help investors make important investment deci-

sions. As stated before, this book is not about attempting to pick market 

tops and bottoms with a magic formula. Rather, it uses history to keep you 

on the right side of the tracks in major bull or bear markets.

Winans Preferred Stock Index

Yield Price Yield Price Yield Price

1908 7.37% 29.96% 1944 4.16% 7.06% 1980 10.14% -17.08%

1909 6.36% 7.17% 1945 3.87% 8.14% 1981 13.78% -6.56%

1910 6.06% -6.51% 1946 3.57% -5.08% 1982 14.78% 20.27%

1911 6.38% 0.37% 1947 3.75% -8.30% 1983 12.36% -0.04%

1912 6.36% -0.45% 1948 4.04% -0.99% 1984 12.46% 3.01%

1913 6.39% -3.74% 1949 4.14% 7.02% 1985 12.18% 13.51%

1914 6.64% 0.19% 1950 3.87% -0.88% 1986 10.65% 30.26%

1915 6.62% 6.15% 1951 3.90% -9.95% 1987 8.69% -10.63%

1916 6.24% 1.61% 1952 4.29% 5.00% 1988 9.76% -0.96%

1917 6.14% -12.20% 1953 4.11% -1.94% 1989 9.76% 9.64%

1918 6.99% 6.89% 1954 4.22% 6.60% 1990 8.96% -2.04%

1919 6.54% 1.96% 1955 3.92% -3.15% 1991 9.12% 12.42%

1920 6.42% -8.98% 1956 4.05% -7.96% 1992 8.09% 4.80%

1921 7.05% 7.95% 1957 4.62% -0.13% 1993 7.69% 9.88%

1922 6.53% 8.31% 1958 4.44% -4.24% 1994 6.97% -16.43%

1923 6.03% -2.33% 1959 4.62% -5.81% 1995 8.58% 16.06%

1924 6.17% 3.26% 1960 4.89% 2.11% 1996 7.49% -0.14%

1925 5.98% 2.31% 1961 4.85% 3.50% 1997 7.50% 14.77%

1926 5.84% 3.17% 1962 4.66% 5.17% 1998 6.69% 9.87%

1927 5.66% 4.93% 1963 4.42% 1.64% 1999 6.23% -14.74%

1928 5.40% 5.63% 1964 4.32% 3.10% 2000 7.43% 2.11%

1929 5.11% 1.02% 1965 4.21% -6.26% 2001 7.34% 11.54%

1930 5.06% 0.58% 1966 4.48% -14.25% 2002 6.97% 6.90%

1931 5.03% -15.88% 1967 5.24% -11.82% 2003 6.98% 9.78%

1932 5.98% 2.39% 1968 6.00% -1.27% 2004 6.32% 4.76%

1933 5.84% 1.00% 1969 5.92% -15.99% 2005 6.32% -4.35%

1934 5.78% 16.76% 1970 7.32% 3.58% 2006 6.59% 1.98%

1935 4.95% 12.02% 1971 6.86% 1.88% 2007 6.44% -17.46%

1936 4.42% 3.72% 1972 6.83% -2.04% 2008 7.90% -25.33%

1937 4.26% -4.26% 1973 6.89% -12.28% 2009 12.15% 26.76%

1938 4.45% 7.25% 1974 7.82% -10.83% 2010 8.39% 21.37%

1939 4.15% 0.95% 1975 8.78% 4.42% 2011 7.03% -0.73%

1940 4.11% 4.34% 1976 8.50% 13.21% 2012 7.30% 9.60%

1941 3.94% -5.29% 1977 7.65% -4.26% 2013 6.29% -10.67%

1942 4.15% -0.95% 1978 7.84% -11.32% 2014 6.66% 11.02%

1943 4.19% 1.92% 1979 8.91% -13.43% 2015 5.93% 0.44%

Investment Table
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First edition of The Wall Street Journal—July 8, 1889
from the author’s collection, on display at 

the Museum of American Finance in New York City

Throughout my education and career, I have read many useful yet 

incredibly boring books on economics, finance, and investing, whose im-

portant messages are lost on less-than-enthusiastic readers. To ensure this 

book does not fall into that infamous category, the best parts of investment, 

history, and art books are combined. Useful yet beautiful!

As a serious collector of antique financial documents, photographs and 

publications (many on display in the Museum of American Finance), I have 

used pieces of this collection, some dating back to the 1600s, to decorate this 

book and help bring historical events back to life.

As a final note, I am a 12th-generation American whose Dutch family 

first arrived and established colonies in New York and New Jersey. They 

became some of this nation’s first multimillionaires. My mother’s Swedish 

family immigrated to California in the 1850s and soon became leaders in 

science, architecture, agriculture, and business.

An epiphany hit me as I began working on this book: “My ancestors 

experienced everything I’m writing about—the wars, depressions, natural 

disasters—all of it!” To honor their achievements, I also have accented their 

investment experiences throughout this text.

Enjoy the Journey!

Kenneth G. Winans

“The most influential financier in this country’s history, 

J.P. Morgan, was also a voracious collector throughout 

his life. He bought on an astonishing scale, collecting art 

objects in virtually every medium, including the rare books, 

manuscripts, drawings, prints, and ancient artifacts.” 

The Morgan Library & Museum website
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New York Stock Exchange during the panic of 1914 

Eisen Family Crest—1600s

Winans Coat of Arms—1100s

Remember, successful investing is timeless!


